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SUBJ: SALES PROMOTION OF US ELECTRONICS FIRMS 
REF: A) STATE 181165; B) MANILA 10146 

1. AS REQUESTED PARA 5 REF A, FOLLOWING ARE DETAILS OF MAAG 
ACTIONS RE PROPOSED PAF ACQUISITION OF TACTICAL AIR DEFENSE RAD AY 
SYSTEM: 

A. JUSMAG PERSONNEL, IN THEIR ADVISORY ROLE, BECAME AWARE OF 
POTENTIAL ACQUISITION BY PHILIPPINE AIR FORCE (PAF) OF MILITARY 
TACTICAL AIR DEFENSE RADAR SYSTEM WHEN PAF PERSONNEL BEGAN SOLICITING 
TECHNICAL ADVICE ON THE SUBJECT ABOUT 4 MONTHS AGO. A CONTINUING 
DIALOG BETWEEN PAF AND JUSMAG CONCERNING TECHNICAL ASPECTS OF 
EQUIPMENT UNDER CONSIDERATION EXISTS. PAF HAS NOT FULLY REVIEWED 
COMPLETE DETAILS OF EITHER THE ITP PRPOSAL (AN/TPS-32 RADAR) OR 

THE NORTHROP/PAGE/WESTINGHOUSE PROPOSAL (AN/TPS-43 RADAR). 

B. ITP HAS NOT PROVIDED DETAILS OF THEIR ACTIVITIES TO ANY 

ELEMENT OF U.S. MISSION HERE. NORTHROP/PAGE/WESTINGHOUSE HAS BRIEFED 
JUSMAG, USDAO AND EMBASSY ECON/COMMERCIAL OFFICERS ON HIGHLIGHTS OF 
THEIR PROPOSAL. IN ADDITION, PAF INVITED JUSMAG AIR FORCE COMMUNI- 
C ATIONS-ELECTRONIC S ADVISOR TO ATTEND A NORTHRUP/PAGE/WESTINGHOUSE 
CONFIDENTIAL 
CONFIDENTIAL 
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BRIEFING TO THE PAF STAFF ON 12 SEP 73. DURING THIS BRIEFING COMMANDING 
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GENERAL OF PAF ASKED THE NORTHRUP/PAGE REPRESENTATIVE IF HIS COMPANY 
WOULD HOST A FIVE MAN PAF TEAM IN THE CONUS TO EVALUATE THE EQUIPMENT. 

AN AFFIRMATIVE RESPONSE WAS GIVEN. (WE UNDERSTAND FROM PAF THAT A 
SIMILAR OFFER HAS BEEN EXTENDED BY THE ITP CORP.) 

C. WE UNDERSTAND PAF INTERST TO BE TWO COMPLETE SYSTEM PACKAGES 
AT A TOTAL PRICE OF APPROXIMATELY $5 MILLION. SOURCE SELECTION PRO- 
CEEDINGS ARE APPARENTLY STILL IN PROGRESS. 

D. US MISSION PERSONNEL HERE HAVE AVOIDED ANY DISCUSSION WITH PAF 
ON RELATIVE MERITS OF COMPETING EQUIPMENTS OR FIRMS. ALTHOUGH US 
SERVICE (USAF AND USMC) EXPERIENCE ON COMPETING RADARS HAS BEEN 
SOLICITED BY PAF THROUGH JUSMAG, SUCH HAS NOT BEEN PROVIDED. 

2. FULL INFORMATION FOLLOWS ON ALLEGATIONS AGAINST ITPC CITED REF B: 

A. IN CONVERSATIONS WITH BOTH IUSMAG AND DAO REPRESENTATIVES, A PAF 
GENERAL OFFICER IMPLIED THAT ITP HAD OFFERED GRATUITIES TO PAF 
SOURCE SELECTION PERSONNEL. HE THEN ASKED US REPRESENTATIVES WHAT 
THEY KNEW OF ITP CORP OR MR. DETRICH. HE WAS ADVISED THAT NO SPECIFIC 
INFORMATION WAS KNOWN HERE. 

B. A NORTHRUP/PAGE REPRESENTATIVE STATED TO A GROUP OF JUSMAG, DAO 
AND EMBASSY OFFICERS THAT ITP HAD PAID A COMPETING FIRM, ON A TACAN 
PROPOSAL TO THE PAF, $50,000 TO WITHDRAW A BID. (CREDIBILITY OF THE 
ALLEGATION MUST BE CONSIDERED IN LIGHT OF CURRENT ITP VS NORTHRUP/PAGE 
COMPETITION.) 

3. ALL ELEMENTS OF MISSION WILL CONTINUE TO BE IMPARTIAL IN THESE 
SOURCE SELECTION MATTERS AND JUSMAG INTENDS TO CONTINUE ITS ADVISORY 
ACTIVITIES ON TECHNICAL MATTERS. WE REGRET THAT ITP "CONSIDERS THE 
USAF MAAG IN MANILA TO BE A COMPETITOR RATHER THAN AN OBJECTIVE USGOV 
AGENCY"' AND CONSIDER THIS OPINION TO BE UNFOUNDED IN FACT. AS NOTED 
REF B, ITP REPS HAVE MADE NO CONTACT WITH JUSMAG HERE. 

SULLIVAN 
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